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Instruction : Write answer of MCQ questions in Answer Sheet.

1 MCQ.:

(1) Marginal cost 1s also known as

PART - 1

(A) Changing cost

(C) Incremental cost

(2) The level where cost and revenue are in equilibrium is
known as

(A) Contribution
(C) Profit converge
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3)

4)

()

©6)

()

@)

©)

The present profit volume ratio is 40% if present selling
price is reduced by 10% then how much sales volume
must be increased in order to maintain current
situation ?

A) 25% B) 33.33%
C€) 40% O 20%

A firm may decide to manufacture a product by itself or
they decide to buy it from the outside supplier, this type
decision 1s called

(A) Make of buy (B) Expansion

(C) Shut down (D) Diversification
ALM is part of for financial institutions.

(A) Financial management process
(B) Private process

(C) Operational activity

(D) None of above

Which capital indicates the proportion of current assets
for asset-debt management ?

(A) Fixed capital (B) Borrowed capital
(C) Working capital (D) Long term capital

Risk of interest, Risk of credit, accidental Risk, etc falls
under

(A) Assets Risk (B) Liability / debt Risk
(C) Financial Risk (D) Managerial Risk

At present the maximum production in the world are

oriented.
(A) Liability (B) Expenses
(C) Capital (D) Assets

Which of the following effect is not shown in the
financial statement of a Business Unit ?

(A) Controlled factors effect
(B) Internal factors effect
(C) External factors effect
(D) None of above
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(10)

(11

(12)

(13)

(14)

Which of the following is not the technique of financial
statement analysis ?

(A) Ratio analysis
(B) Common size statement
(C) Economic value added statement

(D) Comparative statements

Which type of the following common size analyses is

counted ?
(A) Dinamic analyse (B) Internal analyse
(C) External analyse (D) Static analyse

The financial analysis is done by debtors, future,
investors, private agencies etc is known as

(A) Internal analysis
(B) Continuous analysis
(C) External analysis
(D) Static analysis

Indian Accounting Standard AS-21 is applicable to
among the following.

(A) Foreign Subsidiary Company
(B) Indian Subsidiary Company
(C) (A and (B) both

(D) None of the above

Which of the following is considered as the base for
establishing the relationship of the holding company and
the subsidiary company ?

(A) Rate of dividend

(B) Number of shares bearing voting rights
(C) Authorised share capital

(D) Number of Managing Directors
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(15)

(16)

17

(18)

(19)

(20)

According to the Indian Companies Act what Section is
applicable for preparation of consolidated balance sheet.

(A) Section 213
(B) Section 212
(C) Section 214
(D) None of the above

Rana Ltd. acquired 60,000 equity shares out of 1,00,000
equity shares of Bhavna Ltd., what will be the interest
of holding company ?

A) 60% B) 40%
©) 100% (D) None of above

According to the Panjwani Report India stood at what
position in 2004 in Asia for corporate governance ?

(A) Third (B) First
(C) Fourth (D) Second

The best Corporate Governance Award for the year 2003
was given in the two provate companies, they were

(A) Tata Motors Ltd.

(B) Tata Steel Ltd.

(C) HDFC Ltd. and Reliance Ind. Ltd.
(D) Birla Cement Ltd.

Which Indian Company was leading amongst the top ten
companies in the year 2004 for corporate governance ?

(A) Infosys Ltd. (B) Wipro Co. Ltd.
(C) Reliance Ltd. (D) Tata Motors Ltd.

Best corporate governance life time achivement awarded
in 2003 was given to

(A) Anil Ambani (B) Kumar Manglam Birla
(C) Shri Ratan Tata (D) Premj Aziz
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PART - 1I

2  The Balance Sheet of Ankit Company Ltd. and 13
Jit Company Ltd. as on Dt. 31-3-06 as are under :

Liabilities Ankit Jit | Assets Ankit Jit
Ltd. Rs. | Ltd. Rs. Ltd. Rs.| Ltd. Rs.

Share capital : Building 3,00,000 2,00,000

Equity share each Plant 1,00,000 40,000

of Rs. 10 4,00,000 2,50,000 [ Shares of

10% Pref. share Jit Ltd. 1,50,000

each of Rs. 100 1,00,000 [ Deb. of Jit Co.

General Reserve 50,000 20,000 | Ltd. 30,000

P & L Al 80,000 30,000 | Debtors 40,000 30,000

10% Debenture 80,000 40,000 [ Stock 30,000 80,000

Creditors 70,000 20,000 | Advance of Jit

QOutstanding Co. Ltd. 12,000

(Ankit Co. Ltd.) 10,000 [ Cash-Bank 18,000  1,20,000
6,580,000 4,70,000 6,580,000 4,70,000

Additional Information :

(1) Ankit Co. Ltd. has purchased 80% shares of Jit. Co. Ltd.
on Dt. 1-4-05.

(2) Cheque of Rs. 3,000 sent by Jit Ltd. to Ankit Ltd. on
23-3-06 was received on 4-4-06.

3) Profit of Jit Ltd. was Rs. 20,000 of year ending
31-3-2006.

(4) There is no change in general reserve after 1-4-2005.

Prepare Consolidated Balance Sheet.
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2  Balance sheet of Ravi Ltd. and its subsidiary Mayank Ltd. 13
as on 31-3-2011 are as under :

Liabilities Ravi | Mayank | Assets Ravi| Mayank
Ltd. Rs. | Ltd. Rs. Ltd. Rs.| Ltd. Rs.
Equity share Land and
capital each of building 5,00,000 5,00,000
Rs. 100 25,00,000 | 15,00,000 [ Machinery 15,00,000(  8,00,000
15% Pref. share Furniture 1,00,000 50,000
capital 5,00,000 - | Investments 10,00,000 50,000
General Reserve 3,00,000 - | Stock 4,00,000 3,00,000
P and L Ale. 4,00,000 | 2,00,000 | Debtors 3,50,000]  2,00,000
Creditors 2,00,000 2,50,000 | Bills receivable 50,000 25,000
Bills payables 1,00,000 50,000 | Bank balance 1,00,000 75,000
40,00,000 | 20,00,000 40,00,000| 20,00,000

Additional Information :

ey

)

Ravi Ltd. has purchased 9000 equity share of Mayank
Ltd. as on 1-10-2010 for which paid Rs. 9,00,000.

The following balances was in the books of Mayank Ltd.

as on 1-4-2010 P & L A/c. (Debit balance = Loss)
Rs. 2,00,000, Machinery A/c. Rs. 10,00,000.

3)

Value of Machinery was Rs. 8,00,000 when Ravi Ltd.

purchased the share at Mayank Ltd. but effect was not
given in Balance Sheet.

4)

In the stock of Mayank Ltd. stock of Rs. 75,000 was

purchased from Ravi Ltd. 25% profit was added on its

cost price. Mayank Ltd. paid % amount for that good

up to 31-3-2011.
Bills receivables of Rs. 25,000 is drawn by Ravi Ltd. on

()

Mayank Ltd. in which Bills Receivables of Rs. 10,000
discounted in bank.

Prepare Consolidated Balance Sheet in the books
of Ravi Ltd., do necessary calculation also.
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3  The Balance Sheet of Santosh Ltd. for the year 2004 and 13

2005 are as follows. Prepare Comparative Balance Sheet from

it and criticise on company's financial position.

Balance Sheets as on 315t Dec.

Liabilities 2004 2005 | Assets 2004 2005
Share capital 3,00,000 4,00,000 | Land-building 1,85,000 1,35,000
Reserve 1,65,000 1,11,000 | Plant-Machinery 2,00,000 3,00,000
Debentures 1,00,000 1,560,000 | Furniture 10,000 12,500
Long term Other fixed
Loan 75,000 1,00,000 [ Assets 12,500 15,000
Bills payables 25,000 22,500 | Bank balance 10,000 40,000
Creditors 50,000 60,000 | Bills receivable 75,000 46,000
Other current Debtors 1,00,000 1,25,000
Labilities 2,500 5,000 [ Stock 1,25,000 1,75,000
7,17,500 8,48,500 7,17,500 8,48,500
OR
3  Write a short note : 13
The importance of financial statements analyses with a
various parties point of view.
4  Wrte a short note on Corporate Governance. 12
OR
4 State the principles of Ideal corporate Governance. 12
5  Calculate from the following data : 12

(1) P. V. Ratio
(2) B. E. P. (in rupees)
(3) Expected profit at the sales of Rs. 15,00,000

(4) Expected sales at the loss of Rs. 80,000
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()

Margin of safety for the year 2005-06

Year Cost Profit or Loss
(Rs.) (Rs.)
2004-05 8,20,000 —20,000 (loss)
2005-06 11,20,000 +80,000 (profit)
OR
5 Write notes : (any two) 12

ey
)
3)

4)

Merits of Assets - Liability Management

To make or buy decision

Matters to be considered during the taking decision
of shut down the production.

Objects of financial analyses.
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